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BATR, AUASE FH 2F AR FA— B AR0  0 JR R it R 0 e ) 80 %) 5 79, MBS R IE B T A8 SO AR Y
N R A e T . SO R RS R AR R I — 4 LA ] S8 ) R T 2 R I 43 A TR
BB o> A, DASEBRIE 9 38 ORI I e KAk, B8 A) ) AH DG MR mT DLIE I W o7 ZE 0 MRSk 3R A, AT T LA it
FE RIS PR IR IR PR . (EU, SCHR [7) WA TR SR SR AR AE SO RS (1 50925, U2 I8
MATLAB T HA B AR KRR “fmincon” KK

ST, RSO SCHR (7] 25 tH A AR AL BEAT VEA IR 3 B, R B 3 B AR R BE 29 O B R
J& Lipschitz B4, ARX — M, ANSCHE H —Fibh BT B SE SR AR 2SS AR DA TH SRR 2 4 1)
WREER, FFUEZ SR 2R RIS, BB SEIR I8 UE 1 BV B4 RO R A SO AR RS e 13 A R Ay
THHER T

AT S U . BAMANS FREFORIAIE, W @, || FRFE « 1) Eucli 64, ||z|, &
IR @ ) 6 R e R4 1 ME. RY (RY,) R n 4E4EH (IE) MEMEEA. Diag(z) Fonxlf
RICEN = FIXT AR, diag(X) MM X X AL T RARAFAE. tr RoRERERZE. int(S)
FoRES S INEE, 05 KRR S HILR.

KR TFHERGEIT. 55 2 A HIMIPE O i) BRI AE AR, 25 3 F5 48 thiH Rk B 11
B E T BRI T SR MRS /M. 28 4 T4 HAME S8, 3 5 T A A i

2 MBEN SR IEEE

AT LB SR (7] 4 RSB E M 1) R A SRR AR Y (B T 2K

FI&E AN A 0 ANAEIFN IR 4 55T R, 2 0 T R T A A e — AN BE L
B A= (G, .., 0)" KER. BE o RS ERAEAR A R0 F, 4 G =0 ik
AN, H S FoR A R BHRRAE M PTA R R ER, W S c ] = {1,...,n} HAWIK
S| =m. & co NEE s KA. £ pec R NIAEEBENNKAE. XT se8, ArBEm# p,
Hed KA, T 9 PR 58 (1 BRI AT B o, BRIV v TN R 980 25 SR SCAT RN s
H @ FomiE RE A BRI TN AR, T o, RARLERPEGN s LTINS a
e & a A MOFghE (B @ F58 @ ANRTTER) N Gy, W oy (@) FTELVE K

s—1

Ws(@) =Y lm-r), VsES. (2.1)
k=0

(2.1) FoRAT RN s BB, T FHLBUATN BB ERE s R
IATFT e T BB b AR BRI A R FLAE T 1, AR B, Sk
A A B T i B 22 B s (RBERT A TR R B A AR ALY, B e e —NE IR FEXHE
HBRBET, A BRI TR AT 8 WX ER MR, iC o KRG 2GR ECY G, W (2.1) &
a RN ERAE AR M oA FAra, G KT F RsRE, M FTiE f g8 E 4 1) i

A LA R i T e e
max > (ps — cs)a: (p)

sES (22)

st. ¢ (p) = Pg~c (s = argie%%ﬁs{wi(ﬁ) - pi})7 VseS,
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H g (p) BRBBEME p BIRMEE s MAUATR. WM mE (2.2) &M S it
PEMEZL R (AR SR A0 ), e i 78 T Wl R U 755K g% (p). 2022 4F, Li 55 171 R 28 AR AR
RLB.9 55T (2.2) HIALRERY

EIRZIE 7 AT R A G AR, (2 w(a) B—FraEF s n] Dulid F AR Sk R ok, 1 E.
XA AL HRE TR, I w = Eqlw(a)] M 2 = Covg(w(w). H © Fom @ KIWEAN w M5
TN A s, B

0 = {0 | Ey[] = w, Covy(@) = ).

B, G0 TR T ERITRE p, SR B g 10N 9 S BT R AR
B

Z* = supE bo(@) — ps)). 2.3
sup s (s @) —pe)) @3)

T2, Li S5 45 H T a0 R A2 SO R R e 1 Il ARG B il R (2.2):
max Z(ps —¢5)qs(p)

p=>0
SES (24)
st. qs(P) = Pyp-(p) (8 = arg ie%a})és{wi(ﬁ) —pi}>, Vs €S,

Sesb 0 (p) 2 (23) FUEMIOEA M. B4R, X TOH p KA RIE E ) ©, 0 (p) AT ER L.
B 0"(p) 5 G A, BENE BRI, T 0.(p) 2 42 (p) B MREFIGIERL B,
Li % ) ZEMBR 2 30 A IESE A I 26 F FUE W T 02 00 RIS SR I (2.4) T BAEAL A
AL (2 IS0k (7, SER 2):

max 7(q) = q"(w ) + %quiag(E”z(T(q))‘1/221/2) —q"S'*(T(q)) '’ ?q,  (25)
q m
Hr e REBMTUHMA, m(q) ZIUAFNE, A, = {qgeRT |eTqg< 1} H

T(q) = X'?S(q)x'?, S(q) = Diag(q) — qq". (2.6)

BAR (2.5) R IRLR, EIFAE SR RAE SR [7, 2B 1), /£ Cas e BB/ p JFHE X
EREMBUIM A I E AR o M7 ZFERE S CRBIREIE T, W] DUERE SR AR AL A Bk 54
GEEM (2.4) HIIEFEREE:

q(p) = arg max {(w - p)Tz + tr(T(x))'/*)}, (2.7)
Horbr T(x) BE SCHh (2.6) gt SCHR [7) A 4 TSt PR A0 B0, IRIBGAE T — 1R 56 T 1n) )
R GE R BE S — B AR N B SRE SR (2.7) DA DRSS SO Y T iR G0 5 1 RO 388 T 552 1)
3 IHEIRFEIRAOBE THREE
AFUREIR HORAR (2.7) HOBBEE N RSB R (2.7) OB BEE Bl S Bk i R Ve WAL Sl
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3.1 BEETREEX
4z eR", EX
f(@) = —(w-p)Tz - u((E2S(2)B"?)'/2), 3.1)
W (2.7) ATRAS

min f(x) (32)
st.x e Ay = {x R | etz < 1}.
S NI EAER T f(x) BE SOSER A, B ER LS A 1] R ] DL AL R TR 2 AR A 1) 7
RRAFE. HIRI 51 BAESCER [3) v AR, (8T, N rigs tHvEZEiIE .
5138 3.1 S(z) = Diag(z) — zzT AP IEEH M AREZME z € Ay,
SEBR FEAMME AMEELEN @ € A, % @ 0, I S(z) KEHME. BAREFRM. & o0,
fEEL d € R™ H. d # 0, MARYE Jensen ANZEA A 15

m

1 m 2 x 2 m z m
§ —eT § el T § 2_ —E 20
eT:I:( dm) =e :l:( dZeT:c) <ex d; o d;z;.
i=1 i=1 i=1 i=1

Hy b CATHE T

d* S(x)d = d"Diag(x)d — (d" x)*

m

= idgl‘l - (Zdzl‘l
i=1

i=1 )

1 (& :

> P <;dzxz> - (
= 0.

KL, S(x) £ A, Fa2EIEER.
SEM N TAER i € [m], BUR™ HRE e;, B S(z) FIEEH el S(z)e; > 0. XFH

eiTS(:c)ei =x; — xf,

T 74
0<elS(xle=eTax — (eTz)? = 0<eTx < 1.
Fit, e A,,. O
HRYE 513 3.1 KUERT, SLRI ARG A0 S 4518,
SIFE 3.2 S(z) NIEEMMERAREZMZ © € int(A,,) = {z e RT, | eTa <1}
SIEE 3.1 B f(z) BUSE SO LR I (2.7) BIRTATIR, RIS Reid s 51 ok R SRk
filt (2.7). TECHIT ZHEFE = IEE MRS T, Ahipasaoglu %5 Bl IEH] T

h(z) = tr((ZV/25(x)2"/?)1/?)
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£ A, FARETRMREL, 7E int(A,,) 2T H
Vh(z) = %diag(Elm(T(w))’1/221/2) — V(T ()72 2,

H T(z) = V25 (x)=1/2. FHEM (3.1) ATk [7, @8 2] SERIATAILL R 858 AL
EIE 3.1 @ X IEE, W flx) 2 int(A,,) ERISRMEREL EIELERE 1 > 0 15

J@) 2 (@) + Vi@ (- 2) + Gy —el’, Va,yein(an), (3:3)

HA Vf(x)=p—w— Vh(z).

N A EE T H R (7, 513 1) 4.

EE 3.2 WX IEE MY i@t oA, B, |[Vf(z)|| — oo

SEFE 3.2 B, 4 x & T 0A,, B, M@ (3.2) B HFREREEI T 1A FEE T oo, SiGEH 3.1 &
YRR BRI, R (3.2) B B AREREUAE int(A,,) LAFTENIME, SETAAERRREN 0 B B
ERLtE, 0 (3.2) I—Bh Rt

Vf(x)=0, xcint(A,). (3.4)

XTAEES E BRI p, (3.4) ATLAG HiME— R AILEFEIR q(p), EBLE f(z) 7E int(A,,) LHI
G RMME R, RAF o RYEE R 3.1 MG 3.3, HARRREL f(a) AOSRIMPEMIELEE L B 20 Lipschitz
HEELPEAGE S IR, I O MSEVEIF AR EE M TRE o+ T2, AR~ R (5
% 1) SRR ME R 2.

X1 HEEEMERREE T RS
Input: w, =, p, PIIHIE A 2o € int(An), FITRIERTK ao € (0,1), ZE 8,~v € (0,1), ZILKEE > 0.
Iteration:
1: k<0,
2: go + Vf(zo),
3: while ||gi|| > € do
while @), — argr, ¢ int(Am) or f(@r — argr) > f(zr) — varllgel® do
ag <+ Bag,

end while

Tp+1 < Tk — QkGk,
gk+1 < Vi(@rt1)s
Yk < Gk+1 — 9k,
10: g1 & —
11: k+—k+1,
12: end while
Output: WM xs.

KTHEWE 1, BATA LT B
(1) I 10 4 H P K 2 Barzilai-Borwein (BB) B35 K 5101 X KNS s = xpy1 — @, WH
BR 10 AT RASE O 1B 5 B

T T
argg gk Sk Sk
Ayl & ——= —— =

gty stuye
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RYEEHE 3.1, f 3™, #0A sTye > 0, LR HE L.
(ii) BIE 4-6 NEFENIEMEIR. N @0 € int(A,,) H A, 25, FrLIIEETRR D/ 6 > 0 15
ER RS {z} W AE xp € int(A,,) H

f(me — argr) < f(or) — var/lgrl®.
R, 592 1 28 € L1, iR HEEZ—F BB B T REEE.
3.2 USSR

A/PNTERAEVE 1 SRS, b /T, Eoe T B R iR 5| 2.
5138 3.3 WUz Wi f(xo) < infrepn,, f(x), &

Q= {x cint(An) | f(z) < f(®o)}, (3.5)

WU R B 4518 L
(i) Q@ NEMEHAAE—IHE 0D Q flif3 O C A,
(i) Vf(z) 7 Q L& Lipschitz #420, BIfFERE L > 0 115

IV$(@) - V@)l < Llz—yl, Va.yeo
mMHMNEER 2,y Q, H
F(y) < J@) + V@) (@) + 5y - ol (36)

MERR (i) MRHEE B 3.1, WA Q NEIER. B xo HE XATEI QN oA, = 0. XFN Q —EE, i
DIAELEIFEE O D Q f#ifF O C A,,..

(i) R 3.1 K Vf(x) HIESH, Vi(x) £ Q FESEARL R Q NEMEE, BTl Vi(z) £ Q
/& Lipschitz 4R, 3 Lipschitz % $0c/E L. K, f(z) £ Q BF R ER, BISHERER =,y € Q,
(3.6) AL O

NTHEREE 1 s, RIS LR E

EIE 3.3 W {x} RHEE 1 PPAERERSS, {gp) ZHEMNE) f AT BYIHIEA R
xo WL f(z0) < infgeon,, f(x), MEEAEE 1| FIRDA&IL, EARKAT

lim ||gx|| =0, lim x; ==z". (3.7)
k—oo k—oo

WERR  WEE 1 ARAMRPZ& IR, MIFFEUE (3.7) MO, 8 {an} NEE 1 PEREAP K
P, W) oy B BAR 7 g e
Sh_18k—1

T
Sp—1Yk—1

fp = L ap = My,
Hh 2 k=0 B ay, = ao, IEBERL ny, 52 LANTF:

ny :=min{n € N |z — f"drgr € int(Ap,), f(xr — B rgr) < f(xr) — 78" axllgnl”}-
N 3 2PSKIE (3.7) BROL.

390



HERE HeE 55k M2 M

% 1 -’I_JJE ﬁﬁﬁﬁ Ml’MQ >0 'Tﬁ?%“Xﬂ"ff%ﬁE@ k ﬁ M < &y, < Ms.
PATRIUEBES 1 gt e B 3.1, 7€ (3.3) H il ¢ =z, y = zps1 M & = x40,y =

SEV (@) > fwe) = @) + Gl
~ 8LV (@i) > flaw) = fl@ie) + Gl

CA_E g AR I e 45

. _spsp . 1
ak-‘rl - 7T X " -
SE Yk K

Mo :max{l,ao},
I
TISHERI kA du, < Mo AL
£, WA sty > 0, AT oy, BRITEE. XA

o

f(@rsr) < flor) —yarllgel,
W {f(zr)} SR RFE. 2
O :={x eint(A,) | f(x) < f(zo)},
WA {z,} c Q. WAL 3.3(i1), 715 |lyxll < L|skl|. Fk, MG Cauchy A%, o5

T

. spsk skl 1

Gy = k> :
STy Tyl T L

o

(1
My :mln{L,ao},
WIS Z W K, ay > My BT, 28 F, 55 1 B34,
8 2% fAEM>0, 55 0<a< i I OMHERN & A

), — agy € int(Ay),  fla, —agr) < flar) —vallgr]?.
A
min{M, My} < ay, < Mo.
TARIEIIEE 2 g, kol B 3.3(1) AI%n
dy := dist(0Q,0A,,) >0 H dy:= sup IV f(z)] < oo,
MY 0<a< &4 WA
T — agy € int(A,,).
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Fi4bh, I 3.3(i1) nl%n
2
Pl — age) < flax) — allgnl? + 55 ol
FrEk, 240 <a < 20 1

fl@r — agr) < flox) — vallgrl*.

PR, B

o 2(1-7)
M—ﬁmln{2d2, 7 ,

W% 2 AL

H£3 L limpno gull =0 H limy o0z = 2.

WARAEBASE 3 B die. REUET S {f(z)} SRR EA S, domisi. XHEH
vorllgrll® < flak) = fl@r),
FITEA,
Jimaflgi* = 0.
8 2 550, {ar} W2 min{M, M} < g < M. KA
i {|gi || = 0. (3.8)

N SOEEIE] limy o0 @ = &, & AR, WAFLE 0 > 0 LLRTA {ay, } 15 ||y, —2*| > 0.
4 K = maxgen,, |||, WARYE {f(zr)} U0 TR €2 3.1 & (3.3), 11

1 1
gk, [l > 5=l =" lllgn, | > 57 (@, — =) ax,

2K
> o (fan) — F@) + Lo, — 2|2
2K 7 41K 7
peg
X5 (3.8) FJE. Kk, 5 3 BAHIE, B (3.7) B, E BRIEEE. O

AT CAE— PRI Y € [0.5,1) B, B 12 Q- Setthiiesam).

EE 3.4 W {xp} RHFE 1 ERIERSS]. 4 0p = ||zp — 2|, W2 v € [0.5,1) B, f£4E
q € (0,1) 1192 6111 < ok

MR H Ok [ 5E X Lr+1 = Tk — ApGk bl

Oipr = lenes — 27|17 = 0% + ollgell* + 20095 (= — ). (3.9)
e = fl@*) — fxr), W ep <0 H g1 > €. HEE 3.1 51

gg(ar:* —xp) < € — géi
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445 (39), H
o1 < (1= po)Of + ok (2er + al|gi?)- (3.10)
A, RPEFEE 1 FEAEFE v € [0.5,1), 715
anllgnlP <~ (F(@) = F@ri)) < Aewss - )
M,
a(2ex + arllgrl?) < 2apers1 < 0. (3.11)
RHEE R 3.3 HHIZE 1 BT, FAAEHEL C > 0 1S C < poy, < 1. B, 556 (3.10) A1 (3.11), AI43
Sir < (1= CO)3. (3.12)

Bg=1-0C, N qe(0,1), H (3.12) R &L LT O

SEFE 3.3 A1 3.4 UL 1 BAA P IE, fy kT 28 XAERIAL (3.2) MUHRSEE (e — el
PREBMER o B AR AR S T M — AR IR B . R, MoE#E 3.4 I LUR
H, S TAERE >0 (W e=10"8%), H

lze — 2|l < gllwr-r — 2] < - < gl — 27

AL HE 1 BE K = [log(Ce)/log q] HIEMRTHE ||z, — 2*|| < e, Hh € = 1/||mo — x*|. NixA
FREYE, S0 1 MUSIOR B 7R — 5 4 R R T Q- ZibEliskin.

4 HESW

AT BUE AR AOR I TERE 1 B SERRBUR, 73 NS EORIAE PR 7 TR R s Lk Re. 55 R A
BOE TR A AR (3.2) 25 M L BEME SR I 5 SE PRI SR ME 3R A0 LU R, B0 iiE A8 AR REAY (3.2) i
HIE 1 A R

T i BUE RS BN w A S, FEEfE SIS NS p. B R S AN n B E A R SR AL
R/ NEE, B S = [n]. B 7l B FUHN A IR 2 T8 IER 7340 N (1, o), I 1 = 3e, B
IRFIEETE [0, 1] L3 EIHIFERS 20, X5 B HRFAE R & RN TR I [—1, 1] L3S HFE B B IE
TAAFE]. HI, /32 N = 10,000 B K TURNRE FIE AR o, u, RS (2.1) TS 3
AR T BB & w?, ... wN. HEEATRSME R E R T Z R BN w A 3. FRAT
BEALA — N PTAT BN A p: AE (2.5,3.5) EISIHHE 0 DMEOEREFHES), iE N pr 2 pe > = pn. 2
P = (8Ps)1<s<n, PRIE T BB TR ok 22, &FN5 a3 A% BRI, IXFE B8 FF & B R i
LG .

WESH n=10,v=05 ¢ =107 BHME z) = ;-e. FIFFIE 1 BRERFTH] {=)} AL
B %, B f(zr) — flz*) SHIT X8R R, WE 1 B, B 1 ATRUE HEE 17 120 RIEAR
sk,

THHEESE ~ MEE 1 WSGEE R, [E5E ¢ = 1073, Bl n = 10,20,...,50 1 v = 0.1,0.2,
0.9, TEREE 1 RSN R IERREL. W T E—4 n B ANE 4 EASRR AR w fil 2, 5
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102
100 B
—
—
AN
e 102 ~—
£ L
= .
= a4 e
2 10 Il
e \
= 7
LT L\‘\
. \
108 F \
10-10 L 1 1 I L 1
0 20 40 60 80 100 120 140
TEARIREL

Bl 1 (MEMEE) RBE f(ze) — f(x*) BEBERORKBBLRELSR

e RIER 1. NERPEIETTUE N, TEHFE o BT, ST 7B RERIKERE ~ (38K 51
K, KMEE ~ = 0.4,0.5,0.6 IS SuRHe.

e, IR 1 THEARGE E M R A R (3.2) TR R, S Bk
MERAE LU, SOEAE SRR (3.2) XHEPEMEZAN THIOHERAPE. X T n = 10,20, 30,40, 50, FIFHE 1
KAR (3.2) BRLEBMR qonn. [FIIFIH AR 10,000 2002 %6 T 48 ) e o AN A% 17 i, AR IR

s (p) = Pw~c (s = arg, max Stwi(w) = pi}>
PR BRI ¢ BATRIA 65 = Lllgomm — q* [l SREFRAS SRR (3.2) BRI
TRIME N LS P 52 2
o T4 n 8, RO 100 YCSER, 2351 100 A 6, 18, WL 514 R ZIE o, 10504, 45
a2 For. B 2 SoRAs R (3.2) b PR ) T AR b S R ALK S BT R 2
AT 0.1, T ELUPAREE n e A . 33568 F R SRR (3.2) SR ALHRZR A vl U Frrsd 16 Mk
SESLAIE I, [ 1 AR,

R 1 OARRE: S8y PIEERXTEE 1 WEERERIF

n =10 n = 20 n = 30 n = 40 n =50
v=0.1 605 3,126 2,360 20,112 28,524
v=0.2 486 3,326 1,827 19,931 19,760
v=0.3 330 2,665 2,449 11,931 20,842
=04 314 2,089 1,474 7,477 14,564
v=0.5 314 2,089 1,474 7,477 14,564
v=20.6 467 1,702 2,485 12,342 16,593
v=0.7 629 1,863 2,604 8,627 14,578
v=0.8 1,258 3,144 4,716 19,428 32,036
v=0.9 2,350 6,429 11,412 45,765 69,585
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5

0.16 - © 8 8
8 o
0.14 a _8_ 8
0121 .
0.10 1 —‘7 —‘7 —‘7
0.08 A
006 A
0.04 - l l l
10 20 0 a0 50

2 (MERFE) TE n ETRZXERE (3.2) IEFHENTUNEHEEXLENIRE

#hig

ARG RE T MGV RE N (R T S R L, B AR R AN R 52 1) L) S . AR SN 1 T A

AZXFEAERY (3.2), UEW] T H AR RO SR ) 9F HBBER Lipschitz JEZEH) (GERE 3.1 MI5| 2 3.3).
PR T BB BARESATHEARSRE fr IR PR (B 1), ER) T EERINSE (BB 3.3), R4 i
TSR (B 3.4). BB SEIGRAIE 1A A RS SOEAR A (3.2) TR SR E A )k
BER I HERYE. 725 T AR, BATRAT T B RSRAREE T — AR AN BB R R O (128 OB AR
(2.5) WA RE .

SE 30k
1 Abdallah T. On the benefit (or cost) of large-scale bundling. Product Oper Manag, 2019, 28: 955-969
2 Abdallah T, Asadpour A, Reed J. Large-scale bundle-size pricing: A theoretical analysis. Oper Res, 2021, 69: 1158—
1185
3 Ahipasaoglu S D, Li X, Natarajan K. A convex optimization approach for computing correlated choice probabilities
with many alternatives. IEEE Trans Automat Control, 2019, 64: 190-205
4 Ahipasaoglu S D, Meskarian R, Magnanti T L, et al. Beyond normality: A cross moment-stochastic user equilibrium
model. Trans Res Part B Methodol, 2015, 81: 333-354
5 Barzilai J, Borwein J M. Two-point step size gradient methods. IMA J Numer Anal, 1988, 8: 141-148
6 Chu C S, Leslie P, Sorensen A. Bundle-size pricing as an approximation to mixed bundling. Amer Econ Rev, 2011,
101: 263-303
7 Li X, Sun H, Teo C P. Convex optimization for bundle size pricing problem. Manage Sci, 2022, 68: 1095-1106
8 Mishra V K, Natarajan K, Tao H, et al. Choice prediction with semidefinite optimization when utilities are correlated.
IEEE Trans Automat Control, 2012, 57: 2450-2463
9 Natarajan K, Teo C P. On reduced semidefinite programs for second order moment bounds with applications. Math
Program, 2017, 161: 487-518
10 Raydan M. The Barzilai and Borwein gradient method for the large scale unconstrained minimization problem. SIAM
J Optim, 1997, 7: 26-33
11 Wu J F, Tawarmalani M, Kannan K N. Cardinality bundling with Spence-Mirrlees reservation prices. Manage Sci,
2019, 65: 1891-1908
12 Wu S 'Y, Hitt L. M, Chen P Y, et al. Customized bundle pricing for information goods: A nonlinear mixed-integer

programming approach. Manage Sci, 2008, 54: 608—622

395


https://doi.org/10.1111/poms.12958
https://doi.org/10.1287/opre.2020.2097
https://doi.org/10.1109/TAC.2018.2875673
https://doi.org/10.1016/j.trb.2015.01.005
https://doi.org/10.1093/imanum/8.1.141
https://doi.org/10.1257/aer.101.1.263
https://doi.org/10.1287/mnsc.2021.4148
https://doi.org/10.1109/TAC.2012.2211175
https://doi.org/10.1007/s10107-016-1019-1
https://doi.org/10.1007/s10107-016-1019-1
https://doi.org/10.1137/S1052623494266365
https://doi.org/10.1137/S1052623494266365
https://doi.org/10.1287/mnsc.2017.2998
https://doi.org/10.1287/mnsc.1070.0812

LT T SIRYEE O B R AR BRS04

A gradient descent algorithm for computing choice probability
in the bundle size pricing problem

Liping Zhang & Yitan Zhao

Abstract Bundle size pricing has important applications in the service industry, TV and film, media, and other
industries and so has been widely studied. In this paper, we prove that the objective function of the cross-moment
model of the bundle size pricing problem is strongly convex and the gradient is Lipschitz continuous in the con-
strained region. Based on this property, we propose a gradient descent algorithm to compute choice probability
by solving this model. Moreover, we prove that the proposed algorithm is linearly convergent. Numerical ex-
periments verify the effectiveness of the algorithm and the accuracy of the cross-moment model for the choice
probability estimation.

Keywords bundle size pricing, cross-moment model, gradient descent algorithm, choice probability
MSC(2020) 90C30, 90C90, 90C25
doi: 10.1360/SSM-2024-0046

396



	引言
	捆绑定价与交叉矩模型
	计算选择概率的梯度下降算法
	梯度下降算法
	收敛性分析

	数值实验
	结论

